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SUBJECT: DEMURRAGE CLAIMS/FOREIGN TRANSACTIONS CO. 

REF: TEHRAN 0222 JAN 10 

HAVE DISCUSSED SUBSTANCE REFTEL WITH RICE MILLERS ASSOCIA- 
TION WHICH IN TURN HAS CONSULTED AFFECTED MEMBER FIRMS. 

THEIR POSITION ON FTC'S PROPOSAL IS SET FORTH IN THEIR 
LETTER OF JANUARY 17 A COPY OF WHICH IS BEING SENT APO 
AG ATTACHE TEHRAN. FOLLOWING IS PORTION OF LETTER. QUOTE 

(1) THE DEMURRAGE TERMS AS OUTLINED IN PARAGRAPH 3 OF THE 
CABLE REPRESENT ABOUT ONE-HALF OF CONTRACTED DAILY RATES. 

RMA MEMBERS ENTERED INTO VALID CONTRACTS WITH FTC WHICH 
SPECIFICALLY STATED DEMURRAGE RATES TO BE CHARGED. THESE 
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RATES WERE BASED ON THE WORLD MARKET AT THE TIME. THE 
PROPOSED RATES ARE UNACCEPTABLE. 

(2) IT IS OUR UNDERSTANDING THAT THE DATES TO BE USED FOR 
CALCULATING INTEREST ARE ARBITRARY AND HAVE NO RELATION TO 
THE ACTUAL TIME PERIODS OF DEMURRAGE CHARGES. 
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(3) SETTLEMENT OF OVERLAPPING DEMURRAGE CLAIMS ON MULTIPLE 
CARGOES CAN BE MADE ACCORDING TO CONTRACT TERMS. WE RE- 
COGNIZE THIS TO BE A PROBLEM BUT SEE NO REASON WHY AN 

HONEST DETERMINATION CANNOT BE MADE. 

THERE IS NO REASON FOR RMA MEMBERS OR ANY OTHER FIRMS THAT 
HAVE SIGNED LEGITIMATE CONTRACTS TO SETTLE FOR LESS THAN 
CONTRACT TERMS. ALL INVOICES AND THE NECESSARY DOCUMENTA- 
TION HAVE BEEN PROPERLY PRESENTED TO FTC IN TEHRAN. ALSO. 
CONSIDERABLE EXPENSE HAS BEEN INCURRED BY FIRMS SENDING 
REPRESENTATIVES BACK AND FORTH TO TEHRAN. WE REQUEST THAT 
THE U.S. EMBASSY IN TEHRAN BE INSTRUCTED TO PRESS FTC FOR 
IMMEDIATE AND COMPLETE SETTLEMENT OF ALL OUTSTANDING 
DEMURRAGE CLAIMS. UNQUOTE. 

PLEASE COMMUNICATE RMA POSITION TO MINISTER OF COMMERCE 
AND PRESS FOR FULL SETTLEMENT AND REPORT RESULTS. 
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